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I Kreouiive E^riialty | 


memorandum of conversation 

SUBJECT: Unprecedented Rlee In Price of Suger 
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1. On 24 April I celled i 

1 £ jA^ ^ 


a close friend 


I wH -fifcw* ^ 

of mine who i« a member of the Board of Directo ry. 


I told him mat tiie price of sug»r bad ^ 

four =.«. pound P«« U H. l.U th.r. 

oive ue hie reason as to why. is 4 .. nueeians. 

manipulation going on either by eugar interests, or Rus.ians, 

or others. 

2 I 1 told mo thot the world production lo ••^atod 

ut . 7 . 000 .b^m.a conoumptlon at ^ 000 000 to«. „d 

thi. balanco ■»‘?«*”“tfy.ar 38 Lulok ton. Uo. «mn 

a^^rT.^ -d <LtTa«^^^^ wa. no. «ry 800 d an^^ J^o .i- 
d,?onomies in Europe and the lifting of the Uriff barriers 

Ld rationing on sugar in Europe 

fu th. unltod «»“• «.™:.‘d rC%"oTo»^^ - 

■on p.r yoar and who r. a. w. u y ^ undor.tood the 

now only buying 80 or 30 pound.. Ho otatod^t 

Dopartmont of Agrlculmro wa. ^jr^thTboot .up. 

eugar for the next two years in or^ 
industry to p roduce more sugar 
going to build 


I 


for proceeeing suga 
This 


7 


— — — a. f nnn OOO baas of sugar additional per year. 

.hould rood, in abou^z. . a., ougar o^ort In 

He referred me to a Mr. EarrY_J5_? refiners 

the Department of Agricultura»l I eastern refiners 

keep having to pay more an m felt that there was 

ar. paying about $1.00 more than f»ct *. 

aboolutoly no manipulation of ” ,uo« oyolem. 

beet sugar industry is being semi-protected under a quoia y 
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He fell that thie ehortage could laet for at least the next five years. 
Puerto Rico cannot meet its quota and neither can Hawaii, and the 
whole production picture is not good. He stated that Cuba had been 
producing around 6, 000, 000 tons a year and he undereteands that 
they won't reach 3. 8 million this year. He stated that Ciiba nor- 
mally supplied all the excess world demand and she is now 40% 
down in production and Russia gets most of that sugar. The main 
thing he stated was that consumption had gone up and production 
had gone down. He said that Mr. Myers, who had just returned 
from a conference on the International Sugar Agreement in London, 
should be the most knowledgeable man to contact. 

3. The foregoing is provided for whatever use the analysts 
choose to make of it. 
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